Scheme Features

	Series
	1
	2

	Face Value 
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5,000 per Bond

	Minimum number of bonds per application 
	Two Tranche 2 Bonds and in multiples of one Tranche 2 Bond thereafter. 
For the purpose fulfilling the requirement of minimum subscription of two Tranche 2 Bonds, an Applicant may choose to apply for two Tranche 2 Bonds of the same series or two Tranche 2 Bonds across different series.

	Interest payment 
	Annual
	Cumulative

	Interest  Rate 
	8.70% p.a.
	N.A.

	Maturity Amount per Bond 
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5,000
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11,515

	Maturity 
	10 years from the deemed date of allotment

	Yield on Maturity 
	8.70%
	8.70% compounded annually

	Buyback Facility 
	Yes

	Yield on Buyback 
	8.70%
	8.70% compounded annually

	Buyback Date
	Date following 5 years and one day from the deemed date of allotment 

	Buyback Amount 
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5,000 per bond
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7,590 per bond

	Buyback Intimation Period
	The period beginning not before nine months prior to the buyback date and ending not later than six months prior to the buyback date 


Issue Structure: The Bonds, with a maturity of ten years, will be issued in two series.

· Series-1: Carry a 8.70% coupon, payable annually; with a buyback option#

· Series-2: Cumulative option, 8.70% coupon, compounded annually; with a 
buyback option#

#: after expiry of lock in 

Tax adjusted rate of return *
	Tax Rate (%)
	Tax Benefit adjusted rate of return on Maturity (with Tax Benefits upto [image: image6.jpg]


20,000 u/s 80CCF of the Income Tax Act, 1961)

	10.30
	10.40%
	9.88%

	20.60
	12.40%
	11.23%

	30.90
	14.80%
	12.78%

	Tax Rate (%)
	Tax Benefit adjusted rate of return on Buyback (with Tax Benefits upto [image: image7.jpg]


20,000 u/s 80CCF of the Income Tax Act, 1961)

	10.30
	11.51%
	11.08%

	20.60
	14.80%
	13.82%

	30.90
	18.73%
	17.03%


Tax Benefit: THE TRANCHE 2 BONDS ARE CLASSIFIED AS “LONG TERM INFRASTRUCTURE BONDS” AND ARE BEING ISSUED IN TERMS OF SECTION 80CCF OF THE INCOME TAX ACT AND THE NOTIFICATION. IN ACCORDANCE WITH SECTION 80CCF OF THE INCOME TAX ACT, THE AMOUNT, NOT EXCEEDING RS. 20,000 IN THE YEAR OF THE INVESTMENT, PAID OR DEPOSITED AS SUBSCRIPTION TO LONG-TERM INFRASTRUCTURE BONDS DURING THE PREVIOUS YEAR

RELEVANT TO THE ASSESSMENT YEAR BEGINNING APRIL 1, 2012 SHALL BE DEDUCTED IN

COMPUTING THE TAXABLE INCOME OF A RESIDENT INDIVIDUAL OR HUF. IN THE EVENT THAT

ANY APPLICANT APPLIES FOR THE LONG TERM INFRASTRUCTURE BONDS IN EXCESS OF RS.

20,000 IN THE YEAR OF THE INVESTMENT, THE AFORESTATED TAX BENEFIT SHALL BE

AVAILABLE TO SUCH APPLICANT ONLY TO THE EXTENT OF RS. 20,000 IN THE YEAR OF THE

INVESTMENT.

* The Issue shall remain open for subscription during banking hours for the period indicated above, except that the Issue may close on such earlier date or extended date as may be decided by the Board subject to necessary approvals. In the event of an early closure or extension of the Issue, the Company shall ensure that notice of the same is provided to the prospective investors through newspaper advertisements on or before such earlier or extended date of Issue closure. 

Bankers to the Issue

Axis Bank Limited

HDFC Bank Limited

ICICI Bank Limited

IDBI Bank Limited

Dhanlaxmi Bank Limited

IndusInd Bank Limited

ING Vysya Bank Limited

Kotak Mahindra Bank Limited

Cheque / DD should be drawn in favour of “IDFC Infra Bonds - Tranche 2” by all applicants. It should be crossed “A/c Payee only”. Please write the sole/first Applicant’s name, phone no. and Application no. on the reverse of Cheque/DD.

For Application in Physical Mode:

Self-attested copies of PAN Card, Proof of Individual ID, Proof of Residence Address as the KYC Documents and Self-attested copy of a cancelled cheque. Multiple applications, if any, made by the Investor either for one option or multiple options shall be considered valid, aggregated based on the PAN of the first Applicant and shall be considered for allotment as per the procedure detailed under Basis of Allotment.

Please note that non-resident investors including NRIs, FIIs and OCBs are not eligible to participate in the Issue
Statutory 

All investors proposing to participate in the public issue of the Tranche II Bonds by the Infrastructure Development Finance Company Limited should invest only on the basis of information contained in the Prospectus – Tranche 2 filed with Registrar of Companies, Chennai, Tamil Nadu, on January 3, 2012.

The Prospectus Tranche - 2 is available on the websites of the stock exchanges at www.bseindia.com and www.nse-india.com, the website of the Company at www.idfc.com and the respective websites of the Lead Managers at www.icicisecurities.com, www.jmfinancial.in, www.karvy.com www.hdfcbank.com, www.idfccapital.com and Co-Lead Managers at www.bajajcapital.com, www.rrfcl.com, www.smccapitals.com.

